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Analytics

NAS RK s pleased to announce that Bulletin of NAS RK scientific journal has been
accepted for indexing in the Emerging Sources Citation Index, a new edition of Web of Science.
Content in this index is under consideration by Clarivate Analytics to be accepted in the Science
Citation Index Expanded, the Social Sciences Citation Index, and the Arts & Humanities Citation
Index. The quality and depth of content Web of Science offers to researchers, authors,
publishers, and institutions sets it apart from other research databases. The inclusion of Bulletin
of NAS RK in the Emerging Sources Citation Index demonstrates our dedication to providing the
most relevant and influential multidiscipline content to our community.

Kasakcman Pecnybnukacbkl ¥nmmabiK fbiibiM akademusicbl "KP YFA XabapwbiCbl” fbiibIMU XKypHa-
nbiHeiH Web of Science-miH xaHanaHraH Hyckacbl Emerging Sources Citation Index-me uHOekcmeryee
KabblindaHraHbiH xabapnaliobl. byn uHOekcmery 6apbicbiHOa Clarivate Analytics KomnaHUsICbi XypHanobl
o0aH opi the Science Citation Index Expanded, the Social Sciences Citation Index xoHe the Arts &
Humanities Citation Index-ke kabbinday mecerneciH Kapacmbipyda. Web of Science sepmmeyuwinep,
asmopnap, bacnawbinap MeH MeKkemesiepee KOHMeHm mepeHdiai MeH canacbiH ycbiHaobl. KP ¥FA
XabapwebicbiHbiH Emerging Sources Citation Index-ke eHyi 6i30iH KoramMOacmbiK YWiH eH e3eKmi oHe
6edendi mynbmuducyunnuHapibl KOHMeHmke adasndbifbiMbi30bl 6indipedi.

HAH PK coobwaem, ymo Hay4Hbll xypHan «BecmHuk HAH PK» 6b1n npuHsam 0nsi uH0ekcuposaHusi
e Emerging Sources Citation Index, obHoeneHHol sepcuu Web of Science. CodepxxaHue 8 3mom UHOeK-
cuposaHuu Haxodumcsi 8 cmaduu paccmompeHusi komrnaHuel Clarivate Analytics 0ns OanbHelwezo
npuHamus xypHana e the Science Citation Index Expanded, the Social Sciences Citation Index u the Arts
& Humanities Citation Index. Web of Science npednacaem kauyecmeo u 2aiybuHy KOHmMeHma Orns
uccnedoeamenel, asmopos, usdamenel u y4pexdeHul. BknoueHue BecmHuka HAH PK e Emerging
Sources Citation Index demoHCcmpupyem Hawy [pPUBEPXKEHHOCMb K Hauboree akmyarnbHOMY U
enusimesisHoMy MynbmuducyuniuHapHoOMy KOHmeHmy 0515 Hauea2o coobuwecmea.
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SOME ASPECTS OF ACTIVITY
OF THE ISLAMIC BANKING SYSTEM
IN THE MARKET OF FINANCIAL SERVICES

Abstract. Throughout the last twenty-fifth anniversary the financial and banking sector of economy, both the
certain countries, and the whole regions periodically experiences the acute crises, which are expressed in the sudden
and sharp growth of number of banks, the investment and insurance companies finding the insolvency. In recent
years possible ways of replacement of percent attentively were considered by Muslim experts in economy and ban-
king. Muslim economists have developed economic models of interest-free economic system and have analyzed
consequences of cancellation of percent on the economic growth, establishment of resources and distribution of
income. They have also proved theoretical base for the organization of modern banking on an interest-free basis. The
big contribution to practice about interest-free banking was also made by bank staff. The concept of interest-free
banking is not purely theoretical category anymore. In the last two decades were created several Islamic banks in the
different parts of the world; they work successfully. Three countries of the Islamic world: Pakistan, Iran and Sudan
have made useful attempt to abolish percent on the scale in all economy, which led to the significant progress.

Key words: kharadzh, currency system, International bond market, financial shocks, default, financial markets
of the world, globalization of financial activity, insolvency virus, financial institutions, banking.

In the market of financial services the young Islamic bank shows the development by involvement of
the non-Muslim population in ranks of the regular customers. The number of non-Muslim clients dyna-
mically grows, for example, the Islam Malaysia Berkhard bank during the rather small period (1984-1993)
has increased the number of the clients to the 350th thousand from whom 17 thousand. In 2007 the
number of clients became more than one million; 10 % of them are not Muslims.

Such situation in the world banking sector shows the nature of Islamic banking system, based on the
ethical principles. The statistical analysis of the sector of consumers of Islamic banks proves the viability
of Islamic financing, irrespective of race and religion of the consumers of Islamic bank. Advantage of
Islamic bank, to our mind, in the ethical and philosophical component, which provides the consumer of
Islamic banks with additional factors of insurance. It is the huge potential of instruments of protection,
both for the client, and for the bank by itself.

There are well known three main groups of activity of Islamic bank: reception of deposits from the
clients of the bank, financing of projects, and other banking services. The principles of Sharia are applied
and interpreted by the countries, according to the internal laws, adopted by the government. The structure
of banking products of Iran is an example of use of Islamic bank tools (see table 1).

So, in the field of construction and repair such forms of rendering of services as civil partnership,
installment sale, cards al Hassan, Dzhoalya and direct investments are applied. The principles of Islamic
bank have not only positive characteristics, but promote growth of financing of the industrial sector, in
spite of the fact, that many countries are agrarian. Focusing on a certain sector or branch at Islamic finan-
cing depends on external and internal factors of development of bank.
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Table 1 — Structure of banking products

# Principles of Sharia Field of Application Type of Activity
1 Installment Sale
2 Civil Partnership
3 Legal Partnership
4 Payment by Installments
5 Forward Transaction . In(liustry
- Production Agriculture

6 Direct Investments Mining
7 Kard Al Khasan
8 Dzhoalya
9 Mozarima
10 Makasat
1 Modaraba
2 Civil Partnership Import

- Trade Export
3 Legal Partnership Domestic Trade
4 Dzhoalya
1 Civil Partnership
2 Legal Partnership
3 Installment Purchasing Service
4 Installment Sale
5 Dzhoalya

External factors of development for Islamic bank have four directions: rules of the Central bank,
economic situation, competition, and image of reputation of bank. Pakistan, being the main player in the
Islamic banking market, is guided by the circulars of National bank of Pakistan, containing the principles
of project financing.

In Bangladesh the banks are based on the basic principles of Sharia practices, so-called “bai
bisaman”. Further we’ll show the table of coincidence of the principles of Sharia, involved in Islamic
banking system (see table 2).

Table 2 — Comparison of the Principles of Sharia over the Countries

# E?gﬁgﬁ; Malaysia | Bahrain | Bangladesh | Indonesia Kuwait Turkey Ugitmei(ia/;rsab Jordan

1 Musharaka - + + - — + 5
2 | Mudaraba + - + _ _ + 5
3 | Murabacha + + - + _ + 6
4 | Bai Bisaman + — - - _ — _ _ 1
5 | Idzhara + + - — - _ + + 4
6 | Kard Khasan - - + - - - — + 2
6 Istisna + - _ _ + _ + + 4

4 3 2 2 0 6
As we see from the table, such principles of Sharia as “bay bisaman” and “Kard Khasan” are used
less.

The analysis of the instruments of Islamic financing over the countries shows lack of the universal
standard between the countries-participants of IBD, which doesn’t prevent the principle in each country in
order to develop all branches in own country with the means of Islamic financing. It is provided by the
various sources in the different countries (see the chart 1).

The graphic analysis of the structure of Islamic financing shows that the main emphasis was made on
the development of the fund forming branches: construction and industry are actively financed by all
countries-members of IBD.
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Chart 1 — Graphic Analysis of Structure of Islamic Financing

Internal factors of the development of Islamic bank determine the competitive level by two main
aspects: quality of management and the standards of service. Experts of Islamic financing emphasize the
fact of use by the clients the products of Islamic banks for the economic reasons. They have no depen-
dence on religious affiliation. Clients of Islamic banking products are attracted by an efficiency factor in
relation to regular customers of bank with the minimum quantity of conditions of service. Islamic banks
actively promote the international trade and development of globalization processes, provide the letters of
credit of mudarab, import the stated goods and protect the client of bank from risks. The algorithm of
financing of import of goods by the Islamic banks we would like to show in the figure (see the figure 1).

Statement of the Client of Bank for Import of Goods

information about the exporter price, quantity, size

A4

Receiving Bank 's Approval in the Form of Deposit or Letter of Credit
authorized bank exporter

Contract of Sale of Imported Goods

delivery condition

price

Exporter Delivers Goods

Report to Authorized Bank and Issuer |

A4

Approval of the Property Right by the Issuer to the Client on the Imported Goods

Figure 1 — Algorithm of Financing of Import of Goods
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Table 3 — Role of Islamic Bank in Maintaining the International Transactions

# Agreement Type Role of Bank Interest of Bank

1 Vakala Agent and Client’s Representative Payment for Services

2 Musharaka Client’s Partner From Financing Shares Commission Charges for Services and
Management. Profit Share

3 Murabacha Islamic Bank Businessmen Fixed Rayment anc} E_xpenses on Management.
Collecting. Commissions.

Stimulation of international trade in Islamic banks is conducted by three methods or ways: Vakala
method, Musharaka method, Murabacha method (see table 3).
Thus, the economic behavior of Islamic bank carrying out the international transactions with the
clients of bank, bank active businessmen, bank partner and bank agent (see figure 2).

~N

Bank businessmen

Bank partner

Figure 2 — Role of Islamic Bank in Carrying Out the International Transactions

Structure of rendering services of the international transactions in all countries of IBD is different, but
provided of all participants of IBD with the powerful instrument of the development of the international
trade between all countries. Only Malaysia provides all types of service in the sphere of international
trade. It is known that there are three sources of Islamic banks: deposits, share capital, and other obli-
gations. The paid capital, various reserves, retained earnings enters the share capital. The structure of
sources of financing of the countries of participants of IBD is presented in table 4.

Table 4 — Sources of Financing of Islamic Banks over the Countries to Participants of IBD

# Country-Participant of IBD Investments Capital Stock Other Obligations Total
1 Malaysia 88,4 5,6 6,0 100
2 Bahrain 72,3 20,5 7,2 100
3 Bangladesh 86,9 6,2 6,9 100
4 Indonesia 87,0 8,0 5,0 100
5 Kuwait 74,4 16,0 9,06 100
6 Turkey 81,2 14,5 43 100
7 United Arab Emirates 77,6 12,7 9,7 100
8 Jordan 84,8 12,5 3,1 100
Average Value 81,6 12,0 6,4 100
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The analysis of sources of Islamic banks shows its focus not only on the share capital, but the depo-
sits of investors: in average- 81,2 percent from all sources of financing. Thus, the efficiency of activity
of Islamic banks strictly depends on the number and volumes of deposits, the policy and management
of Islamic bank. The evident comparative chart of sources of financing of IBD is provided in the
chart 2.

Sources of financing

M deposits
B share capital

 other sources

Chart 2 — Sources of Structure Financing of IBD

Activation of deposits in Islamic banks is stimulated with the realization of policy of powerful social
programs of Islamic banks in the several directions: educational help, humanitarian help, and charitable
help. Strengthening of the social activity provides by the Bank of Bangladesh through “Islamic Bank
Foundation” with the types of the next programs:

— formation of income;

— health care;

— education;

—religious education;

— human Resources.

In accordance with the social program the Bank of Bangladesh has constructed six medical institu-
tions, service centers, five educational institutions, including the fund of the improvement of quality of life
in the society. Since 1995 in Bangladesh was established the monetary vakuf certificate. Islamic banks
give the chance of transparent mobilization and distribution of zakyat. “Such management provides the
multilateral analysis of the situation, adoption of extraordinary decisions, effective creativity” [1, p. 64].

The increasing consumer demands from the banking services dynamical changes in the institutional
structure of the financial market, for example, auto credit, retail institutions, etc. Existence of free consu-
mer segment of the Muslim population gives strong competitive advantages for the development of Isla-
mic banks in the territory of the Russian Federation. “The banking system is a set of the banking institu-
tions, functioning in the territory of any country” [2].

There are the following factors of the strengthening of competition in the banking services:

— increase the number of competitors in the corresponding market;

— competition grows in the market on consumer demand for banking services;

— insufficient differentiation of banking products also strengthens the competition between the
participants of the financial market;

— intensity of the strategic behavior of banks leads to the strengthening of the competition.
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Thus, the constructive behavior of IBD in the market is the condition of application of successful
economic forecasts in the field of bank’s activity.

The analysis of the competitiveness of banking product has been carried out by use of the special
technique. K. R. Nurmagambetov has adapted Islamic Bank with important algorithm:

— definition of the list of experts in the field;

— ranging of factors of the cost of the product;

—ranging by experts of the level of service of the client of bank;

— calculation of level of competitiveness of banking product;

— adoption of the strategic decision.

The basic formula for calculation of level of competitiveness of a banking product is offered
[3, p.58]:

a B 14
i R v M
UPSk Cr UOx

There are:

— the first composed this relation of the level of consumer cost of a banking product;

— the second composed this relation of the prices of banking products of competitors and the studied
bank;

— the third composed this relation of the level of service of the client of bank;

— degrees of fractions have to be equal to 1.

For achievement the convenience of calculations for the formula we would like to offer the following

tables (see tables 4, 5).

Table 4 — UPS Banking Product of Two Banks

# Consumer properties of banking product Al Khalil RK Amal competitor Relative Significance
1 2 3 4 5
1 Availability of Information 5 4 0,20
2 Reputation of Product 4 5 0,30
3 Hedging of Risks 4 5 0,20
4 Effectiveness 5 3 0,20
5 Maintenance by Consulting 5 4 0,050
6 Liquidity 4 3 0,050
1,00

Absolute value of level of consumer properties of a banking product for the studied bank:
UPSr=5%2 4 403 4 402 4 502 4 50,05 4 4005 = 7793,
UPSk = 492 + 503 4 502 4 302 4 4005 1 3005 =7 69(;

Table 5 — Level of Bank Service of Two Banks

# Factors of Level of Service of the Client of Bank Al Khalil RK Amal Relative Importance Factor
1 Professionalism of the Officer of Bank 5 4 0,5

2 Skill to Communicate of the Manager 4 4 0,3

3 Degree of Empathy of the Manager of Bank 3 3 0,1

4 Feedback from Clients of Bank 5 4 0,05

5 After-sales Service of the Client by Bank 4 3 0,05
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Absolute Value of Level of Bank Service for Bank:
UOr =5%5 + 493 4 301 4 5005 + 4005 = 7,018;
Absolute Value of Level of Bank Service for Bank of the Competitor:
UOKk = 4%° + 403 4 301 4 4005 4 4005 = 6,820;

Absolute value of level of competitiveness of banking product by all criteria:

7,793 15000 7,018
y=[22] o3 4 [Z52]02 4 (28805 = 3299,
7,690 16000 6,820

In the conclusion we would like to stress, that the competitiveness of banking product of Al Khalil is
positive on the relations between the bank and the competitor. The leading strategy of the behavior in the
market of the banking services must be chosen carefully and correctly.
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BAHK )KYWECIHIH KEWMBIP ACHEKTLJIEPI UCJIAM KAPXKbI KbIBMETTEPIH KOPCETY
HAPBIFBIHIAT'BI KbIBMETIH

Annoranus. Kazakcran PecmyOmukachl MEMJICKETi JKamIbl anFaHAa YITTHIK SKOHOMHUKAHBIH Oocekere Kali-
JETTUIITIH apTTHIPY OaFBITHIHIAFGI, HAKTHI aliFaHAa KOCIMKEPIIKTI TaMBITyJa KONTEreH MJceleNep ey YCTiH/e.
Onap 3KOHOMHKAHBI KYPBUIBIMIIBIK ©3TEpPICTEp XKYPrizy, OpPTYpii IKOHOMHKAIBIK cajajlaplarbl TEXHOJOTHSIIBIK
KYPBUTBIMIIBIK, KEMITUTIKTEPIi KO¥0, 1IIKi HHTETPalUsHBI KETUIIIPY, COHBIMEH KaTap eHAipTill KYIITepaiH 09ceH aa-
MYBIH KO0, HH)PACTPYKTYPAHbI JAMBITY JKOHE HAPBIK WHCTUTYTTAPBIH JKETUTAIpy Oonbin Tadbutaasl. OCkHl xKarmaan-
nap Kazakcran PecmyOnmukachiHma KOCIIKEPITIKTI JAMBITY MEMJICKETTIH SKOHOMHUKANBIK cascaT OarbITBIHIAFbl Oa-
CBIMJIBIKKA He Ooubin caHanaabl. Kasakcran PecryOnukachiHa KOCIIKEPITIKTI TaMBITY SJIEMHIH JaMbFaH elIepiH-
JIETiJICH dJ/Ie Kaiiaa epekine Oosica aa, Kasipri KasakcraH 3KOHOMHKACHIH/IA IIAFBIH KOHE OpTa Ou3Hec Oenrini mope-
JKeJieri e3iHe THicTi opbiHFa ne Oonabl. COHFBI Ke3/ep/e MIaFblH JKOHEe OpTa OM3HEC CyOBEeKTIIepiHIH KACINKepIIiK
opTazia ecyi Oaifkanca J1a, OJI OpTa aca KeIl Kap>bl KYFOIbl KOKET eTHEH i, xKa0JpIKTap MEH KONTEreH KhI3METKEp-
JIepiHiH KOOIepalMsChl KOK OarbITTap Oonbin Tadbutazel. lller emmepnid ToipuOeciHe >KYTiHCEK, KOCINKepIIiK
Kasakcran SKOHOMUKACBHIH TYPaKTaHIBIPYIBIH JKOHE JAMBITYIBIH PEaIbl CEKTOPBIHA aifHAaTybl MYMKiH. HaphIKTBIK
opTara, THIMIUIITIH CHNATTaWTBIH SKOHOMHUKAHBIH TYPAKTBUIBIFBIH KaMTaMachl3 €Ty YIIiH eHJIIpy MEH OTKI3yIiH,
OHIMJIEp MCH TEXHOJIOTHSIAp, MHHOBAUSUIAP ipi KOCITOPBIHAAP KAP KBUIBIK TYPAKTBUIBIFBIH, OOCEKEIECTIKKE HETi3-
JIEJITCH CBHIPTKBI OPTAHBIH OJCEKeNecTep JKacaraH KaJdaMbIH PEaKTUBTI KY3€re achIpabl XKOHE CTPATETUSUIBIK TYP-
JCHITIpe/Ii.

Tyiiin ce3mgep: WHHOBANUSIIAP, HAPHIKTHIK YKOHOMHKA, KOCIMKEPIiK, IKOHOMHUKAJBIK JaFIapbIC, YITTHIK 3aH-
Hama, Oocekere KaOUICTTUTIK, SKOHOMHUKAFa BIKIAJbI, YITTHIK TAOBIC, CHOCK HAPBIFBIHBIH THIMALUIITI, 09CEKEeNIeCTiK
MOTEHIIHAJ.
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C. C. Kanpnenos', Bartolomé Deya Tortella’

'Kokmerayckuii rocyapcTennbiii yauepcutet um. 111, Yanuxanona, Kokueray, Kasaxcran,
Yuusepcutet baneapckux OctpoBoB, Mcianus

HEKOTOPBIE ACITEKTBI JESATEJbHOCTHA HCJIAMCKON BAHKOBCKOIM CUCTEMbI
HA PBIHKE ®UHAHCOBBIX YCJYT'

AnHoTanus. Ha mpoTsDKeHHH TOCIIEIHEro ABaIUATHIIATIICTHS (DUHAHCOBBIH M OAHKOBCKUH CEKTOpP 3KOHO-
MUKH, KaK OTACIBHBIX CTPaH, TaK ¥ LEIBIX PETHOHOB MEPUOTUICCKH UCTIBITEIBACT OCTPHIC KPU3UCHI, BBIPAYKAIOIIACCS
BO BHE3aITHOM U PE3KOM POCTE YHClia OaHKOB, MHBECTUIIMOHHBIX M CTPAXOBBIX KOMITAHUH, OOHAPYKUBAIOIINX CBOIO
HEIJIATE)KECTIOCOOHOCTh. B mocieHue rojibl MyCyJIbMAHCKUMH 3KCIEPTAMHU [0 3KOHOMHKE M OaHKOBCKOMY ey
BHUMATEIbHO PACCMATPHUBAIMCH BO3MOXHBIC MYTH 3aMEHbI MpoleHTa. MyCylbMaHCKHEe SKOHOMHCTBI pa3padboranu
HKOHOMHUYECKHE MOJIENH OECIPOLCHTHON 3KOHOMHYECKOW CHUCTEMbI M MPOAHATU3UPOBAIU IOCIEACTBHSI OTMEHBI
MpOLIEHTa HA SYKOHOMHUYECKHI POCT, YCTaHOBJIEHHE PECypCcoB M pacmpenenenue goxona. OHM Taxke 000CHOBaIU
TeopeTHuYecKyto 0a3y AJisi OpraHu3alui COBPEMEHHOI'0 OaHKOBCKOIO Jiesia Ha OecIpoleHTHO# ocHoBe. Boubioii
BKJIAJI B IPAKTUKY O OECIPOIIEHTHOM 0aHKOBCKOM Jielie TakyKe BHeCIn OaHKOBckue paboTHukH. KoHnenus 6ecmnpo-
LEHTHOr0 0aHKOBCKOT'O JieJia Y)K€ He SIBJISETCS YHCTO TEOPETUUECKOM Kareropued. B mociennue nBa necatuieTvs
OBUIO CO37aHO M pabOTaOT Ha OECIPOLEHTHOH OCHOBE HECKOJIBKO MCIAaMCKUX OAHKOB B Pa3HBIX YacTsX Mupa. Tpu
cTpaHbl HcraMckoro mupa: Ilakucran, Mpan u CynaH TpeQnpuHsIIA CMETYH TOMBITKY YIPa3IHUTH IPOICHT B
MacuiTabe Bcelf 5KOHOMUKH, YTO MPUBEIIO K 3HAYUTEILHOMY IIPOTPECCY B ITOM.

KiaroueBble ci10Ba: Xapalk, BaJIIOTHas cUcTeMa, MeEXIyHApOIHBI PBIHOK OONUTAIi, (HPUHAHCOBBIC MO-
TpsiceHus, NedonT, GUHAHCOBHIE PHIHKH MHpa, Tiiobanm3anus (GUHAHCOBOW AEATENBHOCTH, BUPYC HEIUIATEKECIO-
coOHOCTH, (PMHAHCOBBIE YUPEXKICHHS, OAHKOBCKOE JEJIO.
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